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the firm was unable to generate more and more sales by utili-
sing its total assets and raise the turnover of fixed as well as
current assets. Insufficient or inefficient utilisation of assets
resulted in continuous and increasing losses (Section -B,
Table 4.5).
For Firm-IV. net sales / total capital employed showed
an increasing trend upto 1980 but fell in 1981 (Section-A,
Table 4.3). However, the value of the ratio was less than one.
Fixed assets/net sales showed a falling trend but it increased
in 1981 (Section-B, Table 4.3). Likewise, current assets / net
sales also decreased upto 1980 but increased in 198! (Secticn-C,
Table 4.3). An improvement can be seen in the utilisation of
assets to generate sales till 1980 which was not evident in
1981. Negative earnings decreased upto 1980 but increased in
1981 (Section-B (ii)} Table 4.5). As such the Firm was not
capable of meeting of expenses even fora single year from 1978.
A growing trend can be seen in the ratio of net sales/
total capital employed for Firm-V, except for the year 1980
(Section-A, Table 4.3). A steep fall was observed in fixed
assets/net sales but current assets/net sales showed a fluctuating
trend (Section-B and C, Table 4.3). The firm was able to
generate more sales by improving its efficiency in utilising
total capital employed. Similarly, it improved its efficiency in
utilising its fixed assets. The trend by the semi-average
method implied a falling tendency in the ratio of current assets/
net sales which is an indication of its efficiency in utilising
current assets. Therefore, the firm was able to reduce the
amount of losses even after an increase in all its expenses and
it reached a break-even level of earnings in 1982.
The ratio of net sales / total capital employed fluctuated
between 0.86 and 1.77 for Firm-VI (Section-A, Table 43),
Likewise, a fluctuating trend was seen even for the ratio of
fixed assets / net sales and current assets / net sales (Section-B
and C, Table 4.3). Still, the utilisation of assets could enable
the firm to cross the break-even level (Section-B (ii)5 Table 4.5)
but the amount cf positive earnings to total capital employed
was higher in 1979 than for other years. A correlation is seen
between utilisation of assets and profitability of the firm.